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Preface

Practice without theory is blind.
Theory without practice is sterile.
(Marx, Contribution to the Critique of Hegel’s
Philosophy of Law, Jan. 1844, MECW, Vol. 3, p. 182)

Sound financial management practices followed by a corporate are likely to have a
marked bearing on its profitability, competitiveness and survival. In other words, the
financial performance of an industrial enterprise, inter alia, is influenced by its
financial management policies and practices. The subject assumes greater
significance now than ever before for the business enterprises in view of the present
dynamic and turbulent business environment.
This book is an outcome of a research study. The study has examined financial
management practices of the Indian corporate sector enterprises. The analysis
examines virtually all the major financial decisions. The findings of the study would
have policy implications for financial system regulators, financial institutions and
finance managers of corporate sector. Above all, the study perhaps is the first attempt
to present a comprehensive picture of management practices in recent times in
India, especially in the period after global financial crisis of 2008.
Even though there is enough information available on corporates, most of it is
essentially aggregative in nature. It does not reflect the decision-making that is
behind the resulting figures. For instance, it does not indicate which method of
investment decision (say, net present value, internal rate of return or payback
method) is followed by different companies. What approaches are adopted to incorporate project risk by them? Which are the preferred sources of raising funds? What
type of dividend policy is pursued by them? In the case of their international operations, what are their hedging strategies/techniques to manage various types of risks,
namely, political risk, exchange rate risk and interest rate risk?
In brief, this study is a more comprehensive update on the studies carried out in
the past.
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