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FOREWORD

It is indeed a pleasure to have this invaluable contribution as the first volume in the series The Political Economy of Islam. Professor Sadr’s manuscript contains a unique and major piece of research that is sure to enhance
our understanding of the inception and evolution of Islamic economic
and social practice. This is especially important in today’s troubled world,
where we witness all manner of interpretations of the holy Quran from
clerics, Shariah scholars, academics, rulers, military leaders and even terrorists. Many of those who provide interpretations of the fountainhead of
Islam, the holy Quran, do so with agendas that invariably twist, pervert
and highjack Allah’s Words.
The Prophet Mohammad, Allah’s Messenger, was the human being
chosen to interpret and implement the foundational teachings of Islam
during his few years in Medina. He did so with love for the Almighty
and for His creation, and with justice as his moral compass. While the
Prophet’s interpretation is indispensable, unfortunately, there is a dearth
of high quality research on the Prophet’s days in Medina. Professor Sadr
has made a major contribution by affording the world a rare glimpse into
the birth of Islam in the Arabian Peninsula. To appreciate the development of Islam in context, Professor Sadr begins by giving an introduction
to conditions in the Arabian Peninsula at the birth of Islam. He then
delves into the practices of the Prophet in setting up the first Muslim
government, its public treasury, financing and expenditures. He then
describes how the Prophet established the Islamic economic system as a
market-based system, where markets are recommended for their efficiency,
requiring sound regulation, monitoring and supervision. This is followed
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FOREWORD

up with the Islamic views on consumption, production, exchange savings
and investment. He then concludes by establishing justice as the driving
force for the Muslim society envisaged in the holy Quran and established
by the Prophet.
Sadly, for Muslims and non-Muslims, the brief period in the history
of Islam explored by Professor Sadr is a distant and fuzzy episode in the
development of the religion that is Islam. Soon after the Prophet’s passing
away, the religion was hijacked. Today, there is a total disconnect between
the rules-based religion outlined in the holy Quran and implemented by
Allah’s Messenger and its practice by the secular and clerical leaderships in
the Muslim World. The rediscovery of Muslim society established Medina
and its resurrection in the context of the twenty-first century though hard,
is not impossible. Muslims must take charge of their religion by studying
the Quran and the life of the Prophet. They should question, debate and
engage their teachers, but not necessarily accept their interpretation as
the final word. In turn, this should help in developing what the religion
indicates, in practical terms, for the political, social and economic characteristics of a successful Muslim society.
Allah gave humanity the freedom to choose and Muslims are free to
choose and should exercise Allah’s invaluable gift. At the same time, while
Muslims should not leave their religion in the hands of their leaders, they
should also note that the Quran requires Muslims to develop themselves
and their societies. Each and every Muslim has a critical role and must
do his or her part in creating just and flourishing communities. Professor
Sadr’s book offers much insight not only for all Muslims as they begin
their journey, but also for non-Muslims to appreciate the Islamic system
practiced in its purest form.
Hossein Askari
Dariush Zahedi

PREFACE

The objective of this book is to provide an authentic model of an Islamic
economy. Such a model derives its authenticity and authority from the fact
that it is based on the policies of the Messenger of Allah (ST), Prophet
Muhammad (SAAS). To specify this model, the economy of the earliest
Islamic society under the tutelage of the Messenger (SAWA) and his successors has been studied. Two institutions of great importance, the market
and the public treasury (Baitul mal) and their impact as the development
of the private and public sectors have been particularly emphasized in this
study.
It is important to note that the economic policies of the Messenger cannot be well understood without detailed consideration of the conditions
existing in the Arabian Peninsula at that time. Therefore, the first part of
the book is devoted to the geographic, economic and cultural dimensions
of life in the Arabian Peninsula before Islam, the challenges faced by the
Messenger’s mission and the economic policies of the Messenger after
migration to Madinah.
The second part of the book is devoted to the analysis of the nature
and functioning of the public treasury, its revenues and expenditures, and
its financial and fiscal policies. Analysis of the institution of the market, its
characteristics and functioning during the earliest Islamic period constitutes the material of the third part of the book. An analysis of exchange,
consumers, producers, and investor behavior in an economy without an
interest rate mechanism is addressed in this part. The final part investigates
the fundamental objective of Islam for human societies; that is, justice
within the context of discussions in earlier parts of the book.
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PREFACE

It is worth noting that, in addition to the search for an authentic economic model, studying the history of the earliest period of Islam is important from the point of view of cultural value development. Before Islam,
Arabian society lacked a level of cultural sophistication comparable to the
two dominant cultures of the time: the Byzantine and Persian. Yet, following the conquests, Muslims were able to assimilate the best of both
cultures within the economic, social, political and cultural framework
provided by their understanding of Islam. Study and analysis of the history of the earliest Islamic period can shed light on the question of how
Muslim society was able to avoid the dominance of its culture by the more
advanced powers of the day and to develop its own unique and independent culture. Study of the economy of the earliest Muslim society and its
social, political and economic institutions provides valuable insights.
Hossein Askari
Leesburg, VA
Dariush Zahedi
Orinda, CA
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