
SOUTHERN COMMON MARKET
(MERCOSUR)

Founded in March 1991 by the Treaty of Asunción between Argentina, Brazil,
Paraguay and Uruguay, the treaty committed the signatories to the progressive
reduction of tariffs culminating in the formation of a common market on 1 Jan.
1995. This duly came into effect as a free trade zone affecting 90% of commodities.
A common external tariff averaging 14% applies to 80% of trade with countries
outside Mercosur. Details were agreed at foreign minister level by the Protocol of
Ouro Preto signed on 17 Dec. 1994. 

In 1996 Chile negotiated a free-trade agreement with Mercosur which came into
effect on 1 Oct. Two weeks later, Bolivia signed the same. In Dec. that year, an
agreement conferring associate membership on Bolivia was also endorsed. 

Organization. The member states’ foreign ministers form a Council responsible for
leading the integration process, the chairmanship of which rotates every six months.
The permanent executive body is the Common Market Group of member states,
which takes decisions by consensus. There is a Trade Commission and Joint
Parliamentary Commission, an arbitration tribunal whose decisions are binding on
member countries, and a secretariat in Montevideo.

Headquarters: Rincón 575 P12, 11000 Montevideo, Uruguay.
Website: http://www.mercosur.org.uy (Spanish and Portuguese only)
Administrative Secretary: Reginaldo Braga Arcuri (Brazil).

ASSOCIATION OF CARIBBEAN STATES 
(ACS)

The Convention establishing the ACS was signed on 24 July 1994 in Cartagena de
Indias, Colombia, with the aim of promoting consultation, co-operation and
concerted action among all the countries of the Caribbean, comprising 25 full
member states and three associate members. A total of eight other non-independent
Caribbean countries are eligible for associate membership.

Members. Antigua and Barbuda, Bahamas, Barbados, Belize, Colombia, Costa
Rica, Cuba, Dominica, Dominican Republic, El Salvador, Grenada, Guatemala,
Guyana, Haiti, Honduras, Jamaica, Mexico, Nicaragua, Panama, St Kitts and Nevis,
St Lucia, St Vincent and the Grenadines, Suriname, Trinidad and Tobago,
Venezuela.

Associate Members. Aruba, France (on behalf of French Guiana, Guadeloupe and
Martinique) and the Netherlands Antilles.

The CARICOM Secretariat, the Latin American Economic System (SELA), the
Central American Integration System (SICA) and the Permanent Secretariat of the
General Agreement on Central American Economic Integration (SIECA) were
declared Founding Observers of the ACS in 1996. The United Nations Economic
Commission for Latin America and the Caribbean (ECLAC) and the Caribbean
Tourism Organization (CTO) were admitted as Founding Observers in 2000 and
2001 respectively.

Functions. The objectives of the ACS are enshrined in the Convention and are based
on the following: the strengthening of the regional co-operation and integration
process, with a view to creating an enhanced economic space in the region;
preserving the environmental integrity of the Caribbean Sea which is regarded as
the common patrimony of the peoples of the region; and promoting the sustainable
development of the Greater Caribbean. Its current focal areas are trade, transport,
sustainable tourism and natural disasters.
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