
Conclusion 

In this book, I have tried to demonstrate the fallaciousness of the commonly 
held conviction that the logic of competition somehow compels U.S. 
workers to lower their standard of living in order to compete. This Haitian 
road to development cannot not succeed. If lower wages would give the 
United States an edge, other countries, including Haiti, would lower their 
wage levels as well until wages world-wide would fall to a bare subsistence 
level. The austerity of the Haitian road only promises a greater emphasis 
on low-wage service jobs and more self-defeating cut-backs in education 
and infrastructure, further crippling productive capacity. 

The Keynesian road points in another direction. It protects the economy 
from the ravages of competition. In doing so, it also undermines productive 
capacity by freeing business from the compulsion to renew capital 
goods. Military Keynesian is doubly destructive since it combines all 
the disadvantages of Keynesianism with the waste and laxity of the 
military. 

An economy of high wages can provide the competitive pressure 
required to keep an economy strong without destroying demand. In such 
an environment, finance will no longer dominate production. 

I have repeatedly warned that an economy of high wages by itself is no 
panacea. A high-wage economy demands a commitment to providing an 
adequate infrastructure, both physical and intellectual, in the form of an 
improved educational system. It also requires finding a method to keep 
corporations from moving their operations abroad to economies that do 
follow the Haitian road. It requires developing a method that keeps wages 
high and growing, without letting the wages explode so much that they 
collapse profit rates. 

Still, so long as we adhere to the rules of a market economy, an economy 
of high wages is the best that we can expect. 
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