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Quantitative restrictions

Quantitative restrictions are explicit limits which are usually expressed
by volume, giving the amount of a specified product or commodity
which may be imported into a particular country. The term may also be
used to describe the total amount of those goods which may be imported
from any given supplying country. 

When compared with tariffs, quantitative restrictions are more
predictable. They are, in effect, quotas, which can also be used to
favour particular sources of supply. In the majority of cases the General
Agreement on Tariffs and Trade (GATT) prohibits the use of quan-
titative restrictions, except those which are specifically cited under
Articles XX and XXI. These two articles deal with public health, national
gold stocks, items of archaeological or historical interest and goods
which are in the interests of national security.

Quotas

Quotas are deemed to be an absolute limit on the number of units of a
particular product, or products, which can be imported over a specified
period of time. The quotas can also apply to exports. 

A variation of this is the tariff rate quota, which allows a specific
quantity of a particular merchandise to be either imported or exported at
a reduced rate over a given period of time.

In the US, quotas are usually established by Presidential proclama-
tions or Executive Orders. In essence, quotas are a form of protection-
ism, which either imposes a limit on the imports of particular products
from another country or limits the amount of exports from a country
bound for another named country.

Quotas limit the supply, and therefore the price of quota-restricted
imported goods is higher. In theory this process should make it easier for
domestic producers to compete. 
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